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A  record  flow  of  spending  has  been 
supporting  a  high  level  of  demand  for  most 
goods  and  services.    Consumer  buying  in- 
creased in  April  and  May,  Govemraent 
spending  for  defense  rose  further,  and  busi- 
ness investment  continued  at  a  high  level* 
However,  the  virtual  halt  in  steel  ptt*©- 
duction  in  June  reduced  total  production, 
employment,  and  incomes.    A  continuation  of 
the  work  stoppage  in  steel  would  further 
reduce  the  flow  of  income  pa^nnenbs  to 
workers  and  weaken  the  demand  for  food  and 
other  farm  products.    Moreover,  the  re- 
duction in  supplies  of  steel  products  and 
durable  goods  in  general  "srtiich  wuld  result 
from  a  prolonged  curtailmoit  in  steel  output 
would  hinder  food  production  this  year  and 
would  t  end  to  reinforce  tqpward  po^essure  on 
the  farm-cost  structure* 

Marketings  of  fana  products  in  the 
second  quarter  of  this  year  were  estlinated 
at  about  6  percent  above  last  year.  Even 
though  prices  were  dovn  scanei^t,  estljnated 
cash  receipts  were  approxiroately  2  percent 
larger  than  in  the  second  quarter  of  19$1* 


Farm  cost  rates  also  have  risen  as  prices  paid  by  farmers  for  items  used  in  fann 
production,  interest,  taxes,  and  farm  wage  rates  averaged  3  percent  hi^er  in  the 
April-June  quarter  than  a  year  earlier* 


The  index  of  prices  received  by  farmers  in  mid-June  eased  off  one  point 
largely  as  a  res\LLt  of  lower  average  prices  for  meat  animals,  truck  crops,  food 
grains  and  dairy  products.    Prices  of  several  important  crops  increased  during  the 
month.    Largest  gains  were  registered  for  potatoes  following  their  release  in  early 
June  from  ceiling  price  regulations,  for  cotton  reflecting  increased  activity  In 
the  textile  markets,  and  for  new-crop  i)eaches  from  the  Southern  States. 
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«    Unit  or     *  1951 

:  1952 

Iten 

'     r^U    ;  Tear  ;  my 

J           J  • 

J  Feb.    J    Mar.    J  Apr. 

Industrial  prodractioai  1/  I 

Total  j  1935-39-100 

All  manufactures  j  do. 

Durable  goods  !  do. 

Nondurable  goods.. ..!  do. 
Minerals  !  do. 

Construction  activl-ly  3/  #  ! 

Contracts,  total  !  19147-1:9-100 

Contracts,  residential  .!  do. 

• 

Wholesale  prices  2/i  I 

All  conaodities  '.  19l47-U9«100 

All  cosanoditles  except  fam  ! 

and  food...  j  do. 

Farm  products...  !  do. 

Processed  foods  .!  do. 

• 

Prices  receired  and  ijaid  by  J 
fanaers  3/  ! 

red,  all  products.!  1910-lii=100 


Prices  receive 
Prices  paid,  interest,  taxes 

and  vage  rates* 
Iferity  ratio  


do. 
do. 


Durable  goods.... 
Ifondurable  goods. 


do. 
do. 


Employment 

Total  civilian  6/  j  Millions 

Nonagricultural  6/  ^ 

Agricultural  6/,,»*»,  


do, 
do. 


Government  finance  (Federal)  j/  [  Million 


Income,  cash  operating, 

Outgo,  cash  operating  •• 

Net  cash  operating  income  or 
outgo....  


dollars 
do. 

do. 


Consuiners*  price  2/ 

Total  1 1935-39=100 

Food   do. 

Nonfood...  ..I  do. 

Income  | 

Nonagricultural  payments  5/...|  Bil.  dol. 

Income  of  industrial  workers  3/« 'A935-39-10O 

Production  worker  pay  rolls  !l9U7-l;9-10O 

Weekly  earnings  of  factoiy 

workers  2/  j 
All  manufacturing  ..I  Dollars 
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16U 
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U5 
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112 

112 

11? 

112 

116 

117 

llJi 

111* 

113 

123 

113 

116 

108 

108 

109 

106 

111 

112 

110 

109 

108 

109 
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3Q5 
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288 
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293 

261 

283 

268 

288 

289 

289 
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108 

100 

100 

100 

101 

186 

185 

188 

188 

189 

189 

227 

227 

226 

228 

230 

231 

16U 

161* 

167 

167 

167 

167 

229.1; 

229.0 

238.0 

238.1 

238.8 

1;28 

l;21i 

U29 

li31 

U22 

129 

128 

131 

131 

128 

6U.88 
69.97 
58.50 

6U.55 
69.60 

58.93 

66.91 
72.18 
59.97 

67.19 
72,55 
60.09 

65.63 
71.03 
56.91 

66.32 
71.11 
59.60 

61.0 
5U.0 
7.0 

61.2 
53.8 
7.1; 

59.8 
53.7 
6.1 

59.7 
53.7 
6.0 

60.1 
53.7 
6.1; 

61.2 
5U.2 
7.0 

ii,9l;5 
U,836 

l;,li(6 
U,1U 

6,275 
5,326 

10,106 
6,120 

+109 

-1,006 

♦91a7 

+1,316 

Annual  data  for  the  years  1929-51  appear  on  page  37  of  the  April  1952  issie  of  The  Deaend  and  Price 
Situation. 

V  Federal  Reserve  Board.    Constrvction  activity  revised  to  19l47-l;9  base,    y  U.  S.  Departaent  of 
Tabor,  Bureau  of  Labor  Statistics.    V  U.  S.  Department  of  Agriculture,  Bureau  of  Agricultural 
Economics;  to  convert  prices  received  and  prices  paid.  Interest,  taxes,  and  wage  rates  to  the 
1935-39  base,  Multiply  by  .93110  and  .79872  respectively,    y  Consumers'  price  index  for  moderate- 
income  families  in  large  cities.    $J  U.  S.  Department  of  Commerce  revised  figures,  seasonally 
adjusted  at  annual  rates.    V  U.  S.  Department  of  Commerce,  Bureau  of  the  Census.    7/  U.  S.  Depart- 
ment of  Treasury.    Data  for  1951  are  on  average  monthly  basis. 
#   Revised  series. 
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The  index  of  prices  paid  ty  farmers  including  interest,  taxes,  and 
farm  wage  rates  declined  3  points  during  the  month  ended  June  15,  largely 
"because  of  sharply  lower  prices,  for  feeder  livestock  and  sli^tly  lower 
feed  prices.    This  was  the  largest  month -to nnonth  drop  in  the  index  since 
early  19h9,    With,  a  relatively  larger  decline  in  prices  paid  by  farmers, 
the  parity  ratio  increased'  one  point  in  June  to  102  which  compares  -vdth 
107  in  June  I95I. 

.  '       Price  controls  have  "been  extended  through  April  30,  1953  •  Among 
the  important  modifications  is  the  -elimination  of  price  ceilings  on.  fruits 
and  vegetables,  in  fresh  and  processed  form.    Large  stocks  and  .favorable 
crop  prospects  in., general  will  deter  any  pronounced  upward  movement. in  prices. 

;  Consumer  buying  in  general  increased  during- April  and  May  v.   Auto-  " ' 
mobile  stocks,  acbvimulated- during  April,  were  reduced  sharply  in  May  and 
inventories  of  other  consumfer  dtu^ables.  apparently  declined  further*  The 
May  rise  in  retail  sales  was -accompanied  by  a  further  increase  in  consumer 
credit,  outstanding  indicating  that  at  least  part  of  the  rise  in  consumer 
buying  -tTaS  : due  to  the  suspension- of  controls,  on,  credit  in  early  May*    .  . 
Government  outlays  continue  to  rise  as  the  national  security  program, 
expands.  .Moreover,  recent  reports  on  investment  plans  of  business  men' 
suggest  a  continued  high  level  of • investment • spending  in  the  second  quarter, 

.  Nonagricultural  employment  rose  about.  500,000  from  April  to  May. 
a  greater  than  seasonal  gain  and  the -first  sizable  increase  this  year.:  This 
rise  took  place  prijnarily  among  adult  workers  rather  than" students  as. was 
the  case  in  1951.    The  pickup  in  employment,  so  far  this  year  has  been 
largely ;  concentrated  in  the  construct ioh  industry.    There  apparently  has 
been  .a  downwards  drift  in  factory  employment  in  recent  months;. 

Industrial  production  was  off  a  little  from  April  to  May  largely  • 
because  of  a  work  stoppage  in  the  petroleum  refining  industry.  Automobile 
output  in  April  and  May  was  near  a,  k»Q  million-unit  annual  fate.  Further 
declines  were  registered  for  major  household  appliances.  With  steel  out- 
put virtually  halted  during  June  industrial  production  will  average  lower 
than  in  May. 
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CommQdity  Highlights 

Total  livestock  §la\;ghter  and  geat  production  in  the  second  half 
of  1952  will  be  about  the  same  as  last  year  with  continued  strength  in 
meat  prices.    Prices  for  fed  cattle  may  increase  in  early  fall,  but  prices 
for  grass  cattle  are  expected  to  decrease  seasonally  near  the  end  of  the 
grazing  season,    A  seasonal  peak  in  hog  prices  may  be  reached  in  late 
summer  or  early  faXl«    Prices  for  lambs  will  likely  decrease  seasonally  with 
large  fall  marketings.    Prices  received   by  farmers  for  milk  and  butterfat, 
have  passed  the  seasonal  low  point  and  probably  will  rise  about  seasonally 
to  the  late  fall  or  winter  peaka    Egg  prices  rose  seasonally  in  June, 
but  continue  far  belw  the  levels  of  a  year  earlier.    Poultry  prices  were 
low  in  June  under  the  impact  of  large  supplies.    Production  of  primary 
edible  fats  and  oils  this  summer  ia  expected  to  drop  below  year-earlier 
lerols^,    The  1952  growing  season  for  feed  crops  was  generally  favorable 
through  most  of  June.    With  wheat  supplies  expectsd  to  be  at  about  a 
record  level  for  the  1952-53  marketing  year,  prices  to  farmers  may  continue 
to  decline  at  least  during  July.    As  supplies  of  deciduous  fruits  become 
seasonally  larger  aft«r  July,  prices  may  average  a  little  lower  than  in 
the  summer  of  1951*    Grower  prices  for  summer  oranges  in  July  and  August  are 
expected  to  continue  stor  near  J\ine  levels.    Prices  of  most  fresh  vegetables 
probably  will  continue  through  early  summer  at  levels  somewhat  higher  than 
a  year  earlier  because  of  smaller  supplies  and  continued  strong  demand. 
Not  much  change  from  current  price  levels  is  expected  for  canned  and  frozen 
vegstabigs  during  1952.    After  the  sharp  rise  which  accompanied  the  lifting 
of  price  ceilings  on  potatoes,  market  prices  declined  with  increased 
shipments,  but  have  since  strengthened.    The  price  of  cotton  increased 
rather  steadily  from  the  last  half  of  May  through  June  as  a  result  of 
increased  textile-^mill  activity.    Wool  prices  at  the  Australian  auctions 
during  June  continued  the  advance  \rtiich  began  in  early  March  and  was 
interrupted  by  only  a  slight  decline  in  late  May.    Smoking  and  chewing 
tobacGQ  consumption  during  January-May  was  indicated  at    k  percent  less 
than  a  year  earlier. 

TOTAL  DEMAND  FOR  GOODS  AND  SERVICES 

Retail,  Sales  Higher 

Retail  sales,  after  adjustment  for  seasonal  differences,  rose  in 
both  April  and  May  reaching  a  monthly  rate  of  13  billion  dollars,  nearly 
5  percent  higher  than  March.    Most  of  this  advance  can  be  attributed  to  a 

10  percent  gain  in  the  sales  of  durables.    Autcaiotive  sales,  after  an 

11  percent  increase  in  April,  rose  again  in  May  by  9  percent  to  a  level 
exceeded  only  by  the  peak  rates  in  the  two  post-Korean  buying  waves.  Sales 
of  home  furnishings  declined  markedly  in  April  then  rose  6  percent  in  May. 
Increased  May  sales  of  these  two  groups  of  consumer  durables  apparently 
reflect  to  some  extent  consumer  response  to  the  suspension  of  consumer 
credit  control  in  early  May.    Building  materials  and  hardware  declined 
2  percent  over  the  two-month  period.    Nondurables  sales  made  small  but 
rather  general  gains  in  both  April  and  May.    Food  and  general  merchandise 
groups  made  the  largest  gains,  reaching  levels  about  3  and  4  percent 
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respectively  above  Marcht    Apparel  sales  declined  1  percent  in  May  but 
still  were  2  percent  higher  than  Marcha    The  dollar  volume  of  retail  sales 
in  May  "was  about,  5  percent  larger  than  a  year  earlier  and  liigher  than  in 
any  other  month  except  January  and  Febmiary  1951*    Both  durable  and 
nondurable  sales  were  above  a  year  ago  with  gains  somewhat  greater  for 
durable  goods. 

Seasonally  adjusted  department  store  sales  increased  approximately 
5  percent  in  May  and  regained  January  levels.    This  is  the  first 
month-tD-nionth  increase  in  the.  index  since  November  1951.-'    With  ihe 
tej*mlnation  of  controls  pn  consvp^jf  credit  in  early  May,  department  store 
sales  of  household  durables  shpwed  marked  increases  in  some  areas. 

Part  of  the.  April  increase  in  retail  sales  Was  made  possible  by  an 
expansion  in  consumer  credit.    Credit  outstanding  increased  200  millioii 
dollars  during  April  and  at  the  end  of  this  month  totaled  19«8  billion 
dollars,  nearly  650  million  above  last , year.    Installment  credit  increased 
150  million  dollars  in  April  with  a  seasonal  increase  of  70  million  in 
automobile  sale  credit  and  a  ^PrmiHiofi-dollar  gain  in  direct  loan  credit, 
much  of  which  may  have  been  used  to  purchase  automobiles.    Other  sale 
credit  declined  in  April  reflecting  the  slow  sales  of  other  consumer 
durables.    An  increase  of  60  million  dqllars  in  charge  accounts,  largely 
resulting  from  Easter  sales,  accounted  for  most  of  the  monthly  increase 
in  noninstal3jnent  credit.    Available  information  indicates  that  coneumer 
credit  outstanding  increased  further  in  May  following  the  suspension  of 
credit  controls  (Regulation  W)  early  in  the  month*    This  increase  financed 
at  least  part  of  the  rise  in  consumer  buying  during  May. 

Retail  inventories^  adjusted  for  seasonal  variations,  increased 
slightly  during  April,  after  declining  steadily  since  May  1951* -  Durable 
goods  inventories,  which  had  dropped  1?  percent  from  May  last  year, 
were  up,  largely  as  a  result  of  a: 6  percent  gain  in  the  automotive  group. 
Some  increase  in  home  furnishings  also  was  indicated.  Nondurable 
inventories  remained  unchanged  as  a  decrease  at  food  stores  offset 
increases  in  apparel  and  general  merchandise  inventories.  Preliminary 
indications  for  May  suggest  that  autcanobile  stocks  were' reduced  sharply 
during  the  month  and  that  inventories  of  other  consumer  durables  declined. 

•  Personal  income,  at  a  seasonally  adjusted  annual  rate  of  258.9  bil- 
lion dollars  in  April,  was  virtually  unchanged  from  March  and  has  varied 
less  than  1  percent  since:  October  19,51«    Income  from  interest  and. 
dividends  rose  3  percent  during  April  but  all  other  major  comp'onents  of 
personal  income  remained  rather  stable. 

Compared  with  April  a  year  earlier,  personal  incomes  were  up 
h  percent.    Government  wage  and  salary  disbursements  increased  16  percent 
accompanying  the  expansion  in  the  armed  forces  and  the  defense  activities 
of  the  Government.    Proprietors'  and  rental  income  showed  a  slight  decrease. 
Other  ccanponents  made  gains  ranging  between  2.5  and  6  percent.  Personal 
contiributions  for  social  insurance  increased  nearly  15  percent  over  the 
year  reflecting  the  extension  of  this  program  to  additional  groups  of  workers. 
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Investment  Continixag  High 

According  to  a  B^xcvej  made  In  April  and  early  May  "by  the  Securities 
and  Exchange  Coumj.sBlon  and  the  Depai'tment  of  Ccni^r.erce,  "businesenien 
planned  to  spend  2.k  percent  more  for  nov  plart  and  equipment  in  the  second 
than  in  the  first  quarter  of  this  year,    Hovaver,  after  ac^justnent  for 
seasonal  factors,  sperAing  at  this  rate  would  "be  a'aout  equal  to  the  annual 
rate  of  2h^^  "billion  dollars  in  the  first  quarter.    According  to  these  plans, 
all  majpr  industries  would  register  gains  i^anging  "between  15  and  23  percent 
except  the  ccmmercial  and  m?.scellaneous  group  and  raili'oads  which  anticipated 
increases  of  only  3  and  8  percent  respectively.    In  the  iii5)ortant  manu- 
facturing segment  large  gains  were  scheduled  for  motor  vehicles,  37  percent, 
and  the  large  basic  industi'ies;    primary  iron  and  steel,  23  percent;  pet- 
roleiua  and  coal  products,  3^  percent;  nonferrous  metals,  27  percent;  and  . 
chemicals  and  allied  products,  16  percent.    The  only  manufacturing  in- 
dusti'ies  which  did  not  plan. to  increase  expenditures  in  the  second  quarter 
were  textiles,  stone,  clay  and  glass  products  and  miscellaneous  nondurable s, 

Final  estimates  of  business  spending  for  new  plant  and  equipment 
in  the  first  quarter  were  down  about  8  percent  from  expectations  as  re- 
ported in  Febiniary  and  March,    /dthougji  first  quarter  investment  antici- 
pations tend  to  be  overstated,  investment  in  manufacturing  industries, 
which  accounts  for  more  than  half  of  the  total,  was  12  percent  less  than 
reported  intentions  with  most  of  the  difference  occiorring  in  durable-goods 
industries.    Primary  iron  and  steel,  metal  fabricators,  manufacturing 
machinery  and  motor  vehicle  producers  all  reported  actual  investments  sub- 
stantially below  earlier  expectations. 

Preliminary  data  for  the  third  quarter  indicates  some  seasonal  de- 
cline in  plant  and  equipment  investment,    Tlie  major  industries  in  which 
expenditures  are  expected  to  be  above  second- quarter  levels  are  electrical 
machinery  and  equipment,  electric  and  gas  utilities,  chemicals  and  pet- 
roleum and  coal  products. 

_Ifew^  construction    expenditures  in  May  rose  to  2.75  billion  dol- 
lars, setting  a  new  record  for  the  month,  but  the  gain  was  somewhat  less 
than  seasonal.    Private  construction  gained  about  7  percent  during  May 
but  still  remained  lower  than  last  year.    Residential  building  was  up 
,8  percent  over  the  month  and  was  almost  equal  to  last  year.  Industrial 
construction,  despite  recent  declines,  was  still  15  percent  above  a  year 
earlier.    Most  other  types  of  private  nonresidential  building  displayed 
seasonal  increases  in  May  but  remained  substantially  below  a  year  ago,  , 
Public  utility  construction  continued  to  increase  and  totaled  about 
8  percent  higher  than  in  my  1951.    During  the  first  five  months  of  1952, 
new  construction  outlay  totaled  11,9  billion  dollars,  3  percent  more  than 
during  the  same  period  of  last  year.    But    total  private  outlays  for  new 
construction  were  down  k  percent  from  a  year  earlier. 


JUNE  1952 


-  7  - 


Pu"blic  construction  outlays  rose  12  percent  from  April  to  May 
and  were  17  percent  larger  than  a  year  ago.    An  increase  in  highway  work, 
although  less  than  usual  for  this  time  of  year,   plus  continued  expansion 
in  the  rate  of  expenditure  for  mj.litary,  atomic  energy  and  defense  plant 
facilities  contributed  to  these  gains.    Total  public  outlays  for  new 
construction  in  the  first  5  months  of  1952  exceeded  3.8  billion  dollars, 
25  percent  more  than  for  the  similar  period  of  last  year. 

New  housing  starts  totaled  107,000  in  May,  down  1  percent  from 
April,    Private  housing  starts  at  98^600  were  about  equal  to  the  previous 
month,  so  most  of  the  decline  was  in  public  housing.    During  the  first 
five  months  of  this  year  a  total  of  ^55,600  units  were  started,  only 
slightly  fewer  than  a, year  earlier.    But  private  dwelling;  starts  were 
about  5  percent  under  the  total  for  the  first  five  months  of  1951.  In 
early  June  a  change  in  Regulation  X  was  announced,  permitting  easier  down 
payments  on  houses . 

Defense  Spending  Eises  .      ■  "  ■  ■ 

National -Security  spending  in  the'  first  quarter  was  at  an  annual 
rate  of  U7. 2  billion  dollars,  up  3»1  billion  from  the  previous  quarter. 
Preliminary  inforniation  available  for  April  and  May  suggests  that  the 
increase  for  the  second  quarter  would  be  larger, 

i  •  .       '     ■  ■      .  :  OUTPUT  AND  EMPLOYMINT 

Industrial  Output  Lower . 

Industrial  production  dipped  again  in  May,  largely  as  a  result  of 
the  work  stoppage  in  the  petroleum  refining  Industry.    The  Federal  Reserve 
Board's  seasonally  adjusted  index  of  industrial  production  fell  2  points 
from  April  to  21^+  percent  of  the  1935 "39  average,  the  lowest  level  since 
July  of  last  year.    Durable  manufactures  were  down  1  point  below  April  to 
276.  Steel  production  was  curtailed  in  early  May,  but  subsequently  increased 
to  102  percent  of  rated  capacity.    Output  for  the  month  was  a  little  above 
April,  but  only  because  of  an  extra  work  day.    Passenger  car  assembly  con- 
tinued near  a  h,'Q  million-unit  annual  rate,  moderately  above  the  level  in 
the  second "half  of  last  year,    Transportation  equipment  was  the  only  durable 
group  to  increase  output  in  May,  about  2  percent.    Declines  were  registered 
for  major  household  appliances,  5  percent;  lumber  and  products,  6  percent; 
and  stone,  clay  and.  glass  products,,  2  percent.    The  index  of  nondurable 
production  dropped  another  3  points  in  May  to  I80,  9  percent  below  the  same 
month  in  1951.    Ihe  interruption  in  the  petroleum  industry  caused  a  2k  per- 
cent decrease  in  output  of  petroleum  and  coal  products.    Declines  occurred 
also  in  rubber  and  manufaotured  food  products.    Partly  offsetting  these 
decreases  was  a  3  percent  increase  in  textiles  and  a  slight  gain  in  chemicals. 
The  index  of  mineral  production  was  off  3  percent  in  May. to  I6I,  largely  as 
a  result  of  curtailed  coal  production  coming  partly  from  a:shut  down  of 
steel  industry  "captive"  coal  mines  accompanying  the  interruption  in  steel 
output  and  partly  from. a  decrease  in  demand  for  coal  for  other  uses. 
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A  further  decline  in  industrial  production  proTDalDly  occurred  in 
June  as  the  work  s top jjage -reduced  steel  output  to  only  a  fraction  of 
capacity.    Toward  the  end  of  the  month  many  steel  users  were  closing  down 
or  reducing  production  schedules  "because  of  limited  supplies  of  steel. 
In    some  instances  lack  of  steel  resulted  in  an  earlier  than  usual  plant 
shut  «Lc)wn  for  vacation.    Because  of  the  strategic  importance  of  steel  in 
production  of  many  consumer  and  military  goodjr  a  continuation  of  the  work 
stoppage  would  progressively  restrict  output  in  steel  using  industries 
and  would  generally  curtail  the  productive  capacity  of  the  economy. 
Although  unemployment  in  industries  affected  directly  and  indirectly  "by 
the  interruption  in  steel  production  would  further  reduce-  worker  incomes, 
tiie  net  effect  of  a  general  reduction  in  output  pro"ba"bly  would  exert 
upward  pressure  on  prices  of  products  made  from  steel. 

Manufacturers*  sales  in  April,  after  allowance  for  seasonal 
differences,  were  6  percent  higher  than  March,    The  increases  were  rather 
general  with  the  nondurable  group  showing  a  fractionally  greater  percent- 
age change  than  durables .    Among  the  durables  major  gains  were  made  by 
lumber,  18  percent;  professional  and  scientific  instruments,  15  percent; 
miscellaneous  industries,  15  percent;  fabricated  matals,  8  percent;  and 
motor  vehicles  and  equipment,  7  percent.    Electrical  machinery  and  stone, 
clay  and  glass  products  showed  sales  declines »    In  the  nondurable -^oods 
industries  sales  increases  in  April  ranged  between  10  and  13  percent  for 
textiles,  apparel,  tobacco,  beverages  and  printing  and  publishing.  Food 
and  kindred  products  and  leather  both  rose  about  8  percent.    Only  paper 
and  paper  products  decreased  over  the  montho    An  average  6-percent  gain 
in  sales  by  durable -goods  industries  accounted  for  most  of  the  3'P©3rcent 
rise  in  total  manufacturers-  sales  from  April  of  last  year.    Sales  in- 
creases of  55  percent  for  transportation  equipment,  2k  percent  for 
machinery  and  21  percent  for  professional  and  scientific  instruments 
more  than  offset  declines  of  6  percent  in  primary  metals  and  stone,  clay 
and  glass  products,  12  percent  in  furniture  and  fixtures,  10  percent  in 
miscellaneous  industries  and  1  percent  in  fabricated  m^-tals.  Divergent 
changes  from  a  year  ago  were  also  evident  in  the  soft-goods  industries. 
Large  increases  in  jsales  of  beverages,  tobacco,  petroleum  and  coal  prod- 
ucts, and  printing  and  publishing  were  only  partially  offset  by  decreased 
sales  of  food,  textile,  leather  and  paper  products. 

New  orderg  placed  with  manufacturers  in  April  were  about  1  percent 
less  than  in  March.    Since  this  is  less  than  the  usual  seasonal  decline 
It  indicates  some  improvement  in  the  rate  of  ordering.    The  firming  up 
In  new  business  was  slightly  more  pronounced  among  the  nondurables  than 
among  the  durables.    With  orders  and  sales  nearly  in  balance,  there  was 
virtually  no  change  in  total  order  backlogs .    A  slight  increase  in  un- 
filled orders  for  durables  was  matched  by  a  like  decline  in  nondurables 
to  continue  the  trends  of  recent  months.    Book  value  of  iilanufacturers ^ 
Inventories  at  the  end  of  April,  after  seasonal  adjustments,  reflected 
the  fourth  consecutive  month  of  no  significant  change.    This  apparent 
stability  has  been  derived  from  the  offsetting  effects  of  expansion  in 
durable -goods  inventories  and  liquidation  of  nondurable -goods  stocks. 
For  both  groups,  however,  changes  in  recent  months  have  been  small. 
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Wholesale  gaJ^s >  seasonally  adjusted,  rose  5  percent  in  April  to 
a  level  8  psrcer"^'  above  the  same  m'>r'.th  in  1951 liinveR^idb  over  tha  nicnth 
were  general  in  all  ca^^egories  with  gains  average. ag  10  perv^^ert  for 
durableci  and  3  percent  for  nondurabl^es  ^    lih^lk^s^^  iir''^itories  at  the 
end  o-f  Aprils  orO.y  a'ighti3''  below  March,  were  5  percsut  lovver  than  a 
year  earlier*    A  email  increase  in  diirabie  stocks  onl:/  partly  offset  a 
2  peroent  drop  in  xioi.durabie:^* 

Employment  .^^her  ^  ^fey  •  •  - 

Total  em£lo^3Qsnt  in  May  "was  more  than  1  mllion  greater  than  in 
April  and  about  equal  to  last  ^/ear^s  record  level*    This  rise  v^as  some'-vhat 
more  then  is  usual  for  this  time  of  y-^ar.    Nona^iricultural  eiiiplc;yTnent 
rose  50C,OGO^  the  first  sizable  gain  this  year,  largely  because  of 
expanded  activity  :,n  constniction  and  other  outdoor  work*    There  has 
been  some  decline  in  factory  employment  in  recent  months The  increase 
in  agric'oltural  employn.ent  was  less  than  seasonal.    Following  3  months  of 
relative  stability,  the  ciyilijan  labor  for£e,  estimated  at  62#3  million 
in  May,  was  1,0  million  larger  than  in  April. 

remained  virtual' J.y  unchanged  at  an  estimated  1,6  mil- 
lion—a  pprcximax.ely  the  same  s.3  the  relatively  low  levels  of  a  year  ago. 
Workers  idled  by  labor  disputes  are  classified  as  employed  worker  in 
the  Department  of  Commerce  estimates  ci  enploT^nent .  Stoppages  caused  ■ 

over  5  millicii  man-lays  of  idleness  in  April  1952^  the  highest  in  any 
month  of  1951  or  19 52o    The  million  v-^orkers  idled  by  work  stoppages  which 
began  in  April  were  exceeded  only  by  the  1,370; 000  recorded  In  January  1946. 

There  is  some  evidence  that  younger  workers  were  finding  jobs  more 
difficult  to  locate  than  J.ast  year.    About  5^3  percent  of  all  civilian 
workers  under  25  years  of  age  were  jobless  in  May^  compared  /dth  4^1  per- 
cent a  year  earlier*    The  unem-ployment  rate  for  older  workers  continued 
at  the  relativelj^  low  level  of  a  year  ago. 

Total  farm  employment  as  reported  hy  the  Bureau  of  Agricultural 
Economics  for  late  May  was  10.9  million..    There  was  a  seasonal  rise  of 
780,000  from  April  as  spring  planting  and  culti-'-^atlcn  continued  and 
harvesting  got  under  way  in  some  areas.-    However^  the  increase  in  farm 
employment  was  somewhat  less  than  is  i^sual  for  this  time  of  year, 

A  recent  announcement  by  The  Office  of  Defense  Mobilization 
focuses  attention  on  the  necessity  for  maintaining  an  adequate  work  force 
to  assure  the  higher  production  levels  required  of  agriculture  in  1952 
and  succeeding  years ^  and  restates  the  importance  of  food  and  fiber 
production  in  the  defense  production  program.    Pro-'/isions  are  being  made 
for  intensified  recruitment  efforts  to  meet  manpower  needs  and  continued 
emphasis  is  being  given  to  applying  the  policy  in  deferring  registrants 
whose  activities  are  necessary  to  the  maintenance  of  agricultural  production. 
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COMMCDITY  PBICES 

V/holeaale  P^oe£  eased  amoeb  1  perceut  from  the  middle  of  I^feyc 
The  Bureau  of  I^.'bor 'statisti  cs  all  crmcclty  li^dex,  at  percent  of 

the  19^7-^9  average  on  Jime  17,  Yeis  dovni  about  3  pei'cent  fron  a  year 
earlier c    Fs-rm  products  dropped  3  peicent  over  the  k  weelt  period.^-  while 
only  minor  declines  vere  registered  for  processed  foods  and  commodities 
other  than  farm  and  food*    Fara.  products  i^ere  dcini  a'bout  6  percent  from 
the  year-ago  levels,  hut  the  other  t^-^'o  categories  were  off  only  about 
half  as  mucho 

The  general  index  of  28  oaslc  commod5^ty  prices  (August  1939  =  100) 
dropped  to  293,1  on  June  17,  erasing  the  gains  that  occurred  in  the  month 
prior  to  May  20,    All  of  the  major  gi'oups  contributed  to  this  decline  with 
imported  commodities  and  raw  industrials  off  2  percent  and  foodstuffs  a'bout 
1  percent.    Compared  with  a-year  ago,  the  general  index  was  down  l6  percent. 
Imported  commodities  s>iffered  the  largest  decrease  over  the  year,  about 
one-fourth;  raw  industrials.^  a  fifth;  and  f oodstuffs,  ^  about  6  percent. 


Prices  Received  by  Farmers 

down  sliglitly     ~  -  .  . 

The  index  of. prices  received  by  farmers  was  292  percent  of  the  1910-14 
average  on  June  1^,  'dov/n  1  point  from  a  month  earlier  and  3  percent  below  the 
corresponding  month  of  1951^'  Lower  J.ivestock  and  livestock  product  prices, 
led  by  a  substantial  decline  in  beef  cattle  prices,  were  nearly  offset  by  in- 
creased average  prices  for  crops  which  resulted  from  higher  prices  for  cotton, 
some  finiits,  potatoes,  corn  and  most  oil-bearing  crops. 

Livestock  and  livestock  product-  prices  averaged  2  percent  lower  than 
in  mid-May,  and  9  percent  under  last  year,    rrices  for  meat  animals  were 
down  h  percent  from  last  month  with  substantial  declines  for  beef  cattle  and 
sheep  and  lower  prices  for  otlier  meat  anime.ls.    The  index  of  meat  animal 
prices  was  10  Percent  less  than  in  mid-June  1951.    Some  seasonal  decline  In 
prices  for  dairy  products  left  them  3  percent  above  the  year  before. 
Poultry  and  egg  prices^  up  about  3  percent  over  mid->fey,  were  still  17  percent 
below  last  year,    Wool  prices  continued  to  rise  slowly  but  still  remained 
at  levels  about  one-half  those  of  a  year  earlier. 

/ 

The  all-crop  index  of  prices  received  by  farmers  in  mid-June  was  up 
3  percent  from  May  and  5  percent  above  a  year  earlier*    With  prospects 
for  a  large  wheat  crop  this  year,  prices  of  food  grains  were  down  3  percent 
from  a  month  earlier  to  levels  somewhat  below  those  of  last  year.  Potato 
prices  rose  abruptly  following  the  removal  of  price  ceiling  regulations  in  ' 
early  June,  and  the  avei^age.  price  received  by  fanners  in  mid-June  was  up  ' 
17  percent  from  a  month  earlier,  carrying  the  index  of  "other"  vegetable 
prices  Ih  percent  above  mid-May  and  123  percent  above  June  1951 •  Truck 
crop  prices  dropped  12  percent  as  the  late -spring  areas  came  into  production 
but  the  decline  was  smaller  than  usual  and  the  June  index  was  one- third 
higher  than  a  year  earlier.    Prices  for  feed 
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grains  and  hay  contlmaed  almoet  unchanged  from  mid-May,  but  k  percent 
higher  than  last  year.    Higher  prices  for  cotton  over  the  month  reflects 
Increased  activity  in  the  textile  markets.    Oil-bearing -crop  prices 
declined  after  a  strong  upward  movement  in  May  and  early  June,  but  on 
June  15  remained  3  percent  above  mid-May.    However,  prices  were  still 
off  one-fifth  from  mid-June  1951 •    Fruit  prices  rose  16  percent  during 
the  month  to  levels  10  percent  higher  than  the  year  bef  ore  • 

Average  prices  paid  by  farmers  for  commodities  used  In  production 
declined  3  percent  from  mid-May,  to  the  lowest  level  recorded  since 
August  of  last  year.    A  I3  percent  drop  in  feeder  and  replacement  live- 
stock prices  and  slightly  lower  average  feed  prices  were  reflected  in 
the  decrease.    Little  change  was  recorded  in  prices  of  other  production 
goods.    Farm  family  living  costs  rose  slightly  with  a  further  advance  in 
food  prices.    The  index  £f  prices  paid  by  farmers  Including  interest, 
taxes  and  farm  wage  rates"--  the  parity  index  —  dipped  3  points  to  286 
in  mid-June.    As  a  result  of  the  more  rapid  decrease  in  the  parity  index, 
the  parity  ratio  (the  ratio  of  the  index  of  prices  received  to  the  parity 
index)  rose  to  102  in  June  compared  with  101  a  month  earlier  and  IO7  in 
June  1951. 

The  consumers*  pries  index  for  moderate-income  fsmillee  in  large 
cities  rose  slightly  in  May  to  I89.O  percent  of  the  1935-39  average. 
This  is  only  one -tenth  of  a  percentage  point  below  the  January  1952 
peak.    Prices  fo***  food,  rent  and  miscellaneous  items  crept  upward,  and 
were  only  partly  offset  by  slight  decreases  fcr  apparel,  utilities  and 
housefumishings . 

AGRICULTURAL  EXPORTS 

Agricultural  exports  were  valued  at  1,125  million  dollars  in  the 
first  quarter  of  this  year,  down  8  percent  from  the  last  quarter  of  195 1> 
but  up  12  percent  from  the  quarterly  average  for  1951.    Compared  to  the 
fourth  quarter  of  1951,  food  exports  were  up  22  percent  while  exports  of 
agricultural  non-foods  were  down  29  percent. 

U»  S.  Government  financing  of  exports  of  agricultural  products  has 
declined  in  importance  in  recent  years.    For  example,  in  1950,  1.6  billion 
dollars  of  foreign  aid  funds  from  ECA  and  Garioa  were  used  to  finance 
56  percent  of  the  total  value  of  agricultural  exports,    (table  k)    In  1951 
this  financing  had  fallen  to  97O  million  dollars  and  represented  about 
2k  percent  of  the  total  value  of  agricultural  exports  •    Although  Export- 
Import  bank  foreign  cotton  loans  Increased  from  5  million  dollars  in  1950 
to  110  million  in  1951  and  the  wheat  export  subsidy  \mder  the  Intematloial 
Wheat  Agreement  increased  from  II9  million  in  I95O  to  195  million  in  1951, 
these  increases  have  not  been  large  enoijgh  to  modify  more  than  slightly  the 
downward  trend  shown  in  the  two  programs  in  table  k. 

The  increases  in  agricultural  exports  In  1951  resulted  mainly  from 
developments  following  the  outbreak  of  hostilities  in  Korea  in  June  1950. 
Both  domestic  and  foreign  demand  increased  substantially.    Larger  Do  3. 
Imports  for  expanding  production  and  stockpiling  contributed  to  increased 
supplies  of  dollar  exchange  available  to  foreign  countries.    These  develpp- 
ments  were  accompanied  by  a  substantial  Increase  in  total  U.  S.  exports  of 
goods  and  services. 
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Ta"ble  3.,''.  TsJua  of  exports  of  IJiaited  States  agricultural  products 
....  ....   in  specified  periods  . • 


Period 

\  Cotton 
[including 
. ilriters 

! 'Tobccco 
.  uni>i^?aiu- 
.factured 

:    btlisr  : 
:    agri      : . 
*.  cvltv"'a3.  : 
:a"-n- foods : 

■    •  : 

;  Gi-aln  ,' ,. 

and  \ 
pre pa-  ] 
rations  J 

"  'Other 
food  s 

* 

!  Grand 
\  total 
,    agri - 
!  cultural 

:    dol . 

^ii7"'" 

dol. .. 

Mil. 

•  dol » 

'^ii',"'^"*" 
.  .do?. . 

Mil. 

do]U 

'■■•Mil. 

dol. 

Annual  averafre  * 

"^18 

■  128 

po 

178 

■71+8 

19i|6  Total  . .  • 

•  1^8 
J-  ^> 

796  ■ 

1,'^^lq 

•3,173 

19^7  Total  . . . , : 

i+27 

271- 

•  -    l8o  • 

1,88"! 

•     It 198 

3,957 

19^+8  Total  . 

1  71*5 

881 

3.^72 

19ii9  Total  . . . 

87U 

-    2'i2  . 

2*57 

lJ^62  ■ 

7^^ 

3,578 

1950  Total  , . . , : 

1,02U 

253 

-  't  ~  " 

8^8 

516 

2,873 

1951  s 

1st  Quarter..* 

25*^ 

162 

891 

2nd  quarter . * : 

262 

117 

l|i+8  • 

210 

1,086 

^rd  auA.TtAT"  • 

7P 

•     •  • 181 

833 

M-th  auai'tf^T  • 

82 

17!) 

1,223 

1951  Total 

1>1^5 

:  323 

35U 

i;437-' 

.  724  • 

•  i^>033 

1952  : 

1st  quarter , . : 

375 

56  . 

72  ■ . 

^57 

'  165 

1>125 

1/  The  seven  principal  export  items  or  groups  v^ich  accounted  for  80  percent 
of  the  total  1951  value  of  $35U  million  were:  (in  milJ.ions  -.of  dollars) 

(1)  vegetable  oils  and  fats,  crude  and/or  inedible  82,  (2)  soybeans  80, 

(3)  inedible  tallow  67,  (U)  flaxseed  3.5,  (5)  hides  and  skins  except  furs.  13,^ 

(6)  hops  12,  and  (7)  hog  sausage  casings  11,  .     .  ; 
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FAEM-RETAIL  PPJCE  SPBEALS  1/ 


I 


\ 


■  Charges  for  marketing  the  farm-produced  foods  in  the  ms.rket  basket 
advanced  to  an  annual  rate  of  $387  in  May,  $24  higher  -chan  in  May  1951.  In- 
creases of  20  percent  for  fruits  and  vegetahles  and  7  percent  for  hakery  and 
other  cereal  products  accounted  for  most  cf  the  rise  in  total  mai-keting 
charges,  -sJ-though  gains  were  recorded  for  all  coramcdity "groups^ except  poultry 
and  eggs  and  miscellanj^ous  products,  ;  . 

The  farm-food  market  "basket:  1/'  Retail  cost,  farm  value,  marketing  charges, 
and  farmer's  share  cf  consumer's  food  dollar,  Apfil"aiid  I%'y'1953-  and  1952, 

and  1951  annual  average 


Year  and  month 

;  Retail  Cost  2/ 

*  Fiarm  value  jj 
• 

:  Marketing  : 
:  charges  : 

Farmer's  share 

!  Dollars 

Dollars 

Dollars 

Percent 

1951  average  ; 

;  722 

360 

362 

:  50 

1951  -  Apr.  ; 

:  713 

362 

356 

50 

May  ; 

:  723 

560 

363 

50 

1952  -  Apr*  ! 

\  738 

358 

'  380  ' 

lf8 

May  5/  : 

'7^ 

361  ; 

■    3S7  . 

1^8 

1/   Average  annual  quantities  of  farm  foods  purchased  per  family  of  three 
average  consumers,  1935-39, 

2/    Calculated  from  retail  prices  collected  by  the  Bureau  of  Labor  Statistics 
and  the  Bureau  of  Agricultural  Economics,    Average  annual  expenditure  for  all 
foods  per  family  is  currently  considerably  more  than  the  retail  cost  of  the 
foods  in  the  market  basket  which  does  not  include  iDiported  foods  and  nonfarm 
foods  such  as  fishery  products  or  foods  cons^jimsd  on  farms  where  produced. 
Moreover,  it  does  not  reflect  the  -higher  pcst^Tar  level  of  food  consuniption 
nor  does  it  allow  for  service  costs  on  meals  eaten  in  restaur^ts. 
3/    Payments  to  farmers  for  equivalent  quantities  of  farm  produce  minus 
imputed  value  of  byproducts •  obtained  in  processing* 

\l    Marketing  charges  equal- margin  (differences  between  retail  cost  and  farm 
value)  minus  processor  taxes.  ■'  •  ■ 

5/  Preliminary, 


The  farm  value  of  the  food  in  the  family  market  basket  was  $361  in 
May,  approximately  the  same  as  in  May  1951.    The  retail  cost  of  this  food 
had  advanced  $25,  from  the  rate  of  $723  in  May  I95I  to  $7^  in  l^Iay  I952, 
The  quantities  of  farm  foods  included  in  the  market  basket  are  equal  to  the 
average  annual  purchases  per  family  of  3  during  1935-39. 

Farmers  received  approximately       (^ents  of  the  dollar  that  consumers 
spent  in  May  for  the  farm  food  in  th<*  market  basket,  the  same  as  in  April 
but  2  cents  less  than  in  I4ay  last  year,  ^ 

1/  For  farm-retail  price  spreads  data  for  earlier  periocs  and  for  individual 
commodities  and  commodity  groups,  see  The  Marketing  and  Transportation  Situa- 
tion. 


JUNE  1952 


17 


FARM  INCCME  .  .'         ■  ■ 

Fanners  receiyed  about  13.2  billion  dollars  from  ..marketings  in 
the  first  half  of  1952,  3  percent  more  than  in  the  corresponding  period 
last  year  because  of  a  sharp  increase  in  crop  receipts.    The  volume  of 
farm  products  sold  in  the  first  6  months  was  7-  percent  larger  than  a  year 
ago,  but  prices  averaged  a  little  lover.    On  ^he  other  hand,  prices  paid 
by  fanners  for  production  items,  interest,  taxes,  and  wage  rates  averaged 
about  3  percent  higher  than  in  the  first  half >  o-f  . 1951. 

Receipts  from  livestoclr  and  livestock -products  in  the  first  . 
six  months  totaled  about  8.9  billion  dollars,  k  percent  less  than  a  year 
ago.    Meat  animal  receipts . were  about      9  billion  dollars,  down  5  pereent 
from  last  year  because  of  lower  .avera.'^e  prices.    Receipts  from  hogs  and 
cattle  and  calves  were  lover  than  last  year,  but  sheep  and  lembs  were  higher. 
Total  receipts  from  poultry  and  eggs  were  1.5  billion  dollars,  down  k  percent, 
with'  declines  in  farm  chickens  and.  eggs  no  re  tllan  offsetting  increases  for 
broilers  and  turkeys.    Dairy  receipts  were '2,3  billion  dollars,  slightly 
above  last  year  because  of  higher  prices. 

Crop  receipts  in  the  first  half  of  this  year  were  h,3  billion  dollars, 
<•  21  percent  more  than  in  the  first  6  months  of  1951,  with  sharp  increases  in 
receipts  from  wheat,  cctton,  and  potatoes  accounting  for  most  of  the  gain.^ 

Cash  receipts  In  June  were  about  2,3  billion  dollars,  9  percent 
more  than  In  May  and  7  percent  aboe  June  1951.    The  gains  'oyer  l^j"' 
a  year  ago  were  both  due  to  larger  marketings.    Eeceipts  from,  livestock  and 
products  were  1,5  billion  dollars,  slightly  less  than  in  May.  1952- end  in 
June  last  year,    June  crop  receipts  of  0.8  billion  dollars  were  up  seasonally 
from  May  and  about  30  percent  above  last  June. 

'  •      ■  LIYESTOCK  AND  MK^T  •' 

Total  livestock  slaughter  and  meat  produption  in  the  second  half  of 
1952  will  probably  not  be  greatly  different  from  a  year  earlier.    In  the  . 
first  half  they  were  moderately  above  last  year.    This  outlook  points  to  . 
generally  continued  strength  in  prices  of  meat  animals  so  long  as  consumer 
demand  for  meat  does  not  weaken.    Greatest  .price  strength  is  likely  for  hogs. 
Prices  of  fed  cattle  may  pick  up  a  little  in  early  fall,  while  prices  of 
grass  cattle  and  of  lambs  are  more  likely  to  decline  seasonally  d,ur.ing  the 
fall  period  of  largest  miarketlngs .        ;  . 

Commercial  cattle  slaughter  in  the  first  6  months  was  about  5  percent 
larger  than  a  year  earlier.    Slaughter  in  the  second  6  months  will  likely  be 
above  the  corresponding  period  of  last  year  by  a  greater  percentage.  However, 
cattle  slaughter  apparently  is  not  increasing  enough  to  retard  appreciably 
the  expansion  in  numbers  on  farms  i    Unless  slaughter  is  stepped  up  subff  . 
stantially  in  months,  ahead  the  Increase  thly  year  will  amount  to  5  million, 
or  more.    Last  year,  the  number  of  cattle  on  farms  increased  a  record 
6  million  head. 


June  1952  -  is  - 

Slaughter  cattle  prices  for  most  of  this  year  have  been  only  a 
little  below  last  year,  and  are  likely  to  continue  in  about  that  relation- 
rhip  as  long  as  substantial  increases  in  cattle  slaughter  are  delayed.  Prices 
of  fed  cattle  weakened  this  spring  under  pressure  of  seasonally  larger  market- 
ings, but  3cme  increase  may  occur  in  early  fall^    Prices  of  grass  cattle  are 
expected  to  decrease  seasonally  and  to  be  farther  below  1951  than  fed  cattle 
prices  as  marketings  expand  near  the  end  of  the  grazing  season* 

Commercial  hog  slaughter  in  the  first  6  months  of  1952  was  about 
7j  percent  larger  than  last  year.    The  increase  occurred  entirely  in  the 
first  4  months;  in  May  and  June  slaughter  was  below  last  year#  Slaughter 
will  continue  below  a  year  earlier  throughout  the  rest  of  1952  and  well 
into  1955 •    The  9  percent  reduction  in  the  spring  pig  crop  from  1951  will 
be  reflected  in  a  similar  reduction  from  last  year  in  hog  slaughter  this 
fall  and  winter*    If  farmers  carry  out  their  intentions  to  have  9  percent 
fev;er  so\vrs  farrow  fall  pigs,  hog  slaughter  and  pork  production  will  remain 
below  a  year  earlier  in  the  spring  and  summer  of  1953  • 

By  late  June,  prices  of  barroivs  and  gilts  at  Chicago  were  about 
$3*50  per  100  pounds  higher  than  at  their  low  in  early  April,  but  were 
$2#50  lo%'7er  than  on  the  same  date  last  year#    A  further  rise  is  in  prospect. 
A  seasonal  high  is  expected  in  late  summer  or  early  fall.    A  seasonal  de- 
cline in  hog  prices  is  in  prospect  for  this  fall  and  prices  may  be  as  high 
as  or  higher  than  a  year  earlier. 

Prices  of  lambs  declined  in  mid-June  after  a  period  of  relative 
stability  above  their  late  winter  low.    A  seasonal  decrease  seems  likely 
when  marketings  are  largest  this  fall. 

Consumption  of  beef  per  person  in  the  second  half  of  1952  will  be 
larger  than  a  year  earlier,  but  consimption  of  pork  will  be  smaller.  Total 
meat  consumption  for  this  period  will  be  about  the  same  as  last  year  unless 
marketings  of  cattle  this  fall  should  prove  unusually  large.    Since  meat  con- 
sumption per  person  in  bhe  first  half  of  1952  was  a  little  above  last  year, 
consumption  for  all  of  1952  seems  likely  to  exceed  last  year's  137.7  pounds 
by  about  2  pounds. 
■     ■     /  •  ■      .    ■  • 

DAIRY  PRODUCTS 

IVholesale  prices  of  most  dairy  products  are  about  the  same  as  a  year 
ago.    The  price  of  milk  used  for  fluid  consumption  in  early  June  was  5  per- 
cent above  a  year  earlier.    Prices  received  by  farmers  for  milk  and  butterfat 
have  passed  the  usual  seasonal  lovi  point  for  the  year  and  probably  will  rise 
about  seasonally  to  the  fall  or  early  winter  peak. 

Milk  production  has  begun  its  seasonal  decline.    The  annual  rate  of  pro- 
duction in  recent  months  has  been  slightly  under  115  billion  pounds.  Compared 
with  total  output  in  1951  of  115.6  billion  pounds.    The  number  of  cows  on  farms 
at  the  beginning  of  1952  was  1  percent  belov;  a  year  earlier  and  the  output  per 
cow  in  reporterb'  herds  has  been  no  greater  than  a  year  earlier,  despite  good 
pastures  and  about  average  relationships  between  milk  and  feed  prices.  | 

Latest  figures  indicate  consumption  of  fluid  milk  slightly  above  the 
1951  level.    Consumption  of  skim  milk  items  continues  its  upward  trend  but  U5^ 
of  fluid  cream  is  running  under  that  of  a  year  earlier.    Retail  milk  prices 
in  early  June  were  5  percent  above  a  year  earlier  but  the  effect  on  consiuap' 
tlon  vas  of  feet  "by  larger  consumer  Income  and  the  grovth  In  population. 
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,  Total  rouantity  of  milk  used  in  factory  products  continues  below 
a  year  earlier,  vdth  production  of  butter  and  cheese  in  recent  weeks 
nearly. as  great  and  nonfat  dry  iiiilk  solids,  and  ice  cream  greater  to  date 
this\year,  and  all  other  items  smaller.    The  portion  of  current  production 
of  the: factory  products  used  for  immediate  consumption  has  been  about 
the  same  as  a  year  earlier,  but  total  storage . stocks  of  dairy  products 
are  well  under  those  of  last  year  when  milk  production  was  slightly 
higher,  /  'n  . 

POULTRY  AIC  EGGS        '  '        •  ..•    v  .■: 

Egg  prices  rose  seasonally  in  June,  but  they  continue  far  below 
the  levels  of  a  year  earlier.    Since  the  beginning  of  the  year,  prices 
received  by  farmers  for  eggs  have  averaged  35*7  cents  per  dozen,  IS"  per- 
cent under  the  corresponding  1951  average.    Although  the  mid-June  average 
price  received  by  .^farmers — 35#7  cents  .per  dozen — was  only  about  2.  cents 
above  the  season ';s  .low,  there  had  been  substantially  larger  increases  for 
specific  grades  of  eggs  in  the  wholesale  markets, ,  For  example,  mid-Western 
large  white  Extras  in  New  York  averaged  42,2  cents  per  dozen  in  the  last 
half  of  June,  compared  with  36  c:«nts  in  mid-February, 

Low  egg  prices  during  the  spring  occurred  at  a  time  when  poultrymen 
feed  costs  were,  except  for  1947''-4S,  the  highest  in  the  past  30  years, 
Conseqiieivtly  ,  eg;g  production  was  less  profitable  this  spring  than  in  most 
other  recent,  years,    Lowet*  returns  were  a  factor  contributing  to  the  7  per- 
cent reduction  from  last  year  in  the  number  of  young  chickens  on  farms 
June  1,    This  reduction  will  be  reflected  in  1953  egg  production. 
Production  in  1952  is  not  likely  to  be  appreciably  affected  because  the 
young  chicken    flock  includes  more  early-hatched  chickens  than  last  year. 

Commercial  storage  holdings  of  shell  eggs  on  June  1  were  52  percent 
larger  than  last  j'-ear,  while  holdings  of  frozen  egg  were  10  percent 
smaller.    Combined,  these  stocks  were  10  percent  larger  than  laist  year. 

The  Government's  surplus  removal  program  for  eggs    was  completed 
June  30,    Purchases  under  this  program  totaled  227,059  cases  of  eggs  which 
will  be  used  in  the  School'  Lunch'  program. 

Broiler  prices,  after  having  fallen  sharply  in  late  -April  and  early 
May,  turned  upward  in  Jun6;  biit  the  increase  did  not  restore  them  to 
■  the  average  level  of  the 'first  3  m.onths  of  1952,    Marketings  of  birds 
raised  from  the  record  number  of  chicks  placed  in  the  four  weeks  ending 
in  mid-March  were  a  factor  in  the  decline.    Under  the  impact "of  the 
reduced  prices,  broiler  placements  fell  billow  a  year  ago.    They  have 
since  .turned  upward,  although  in 'late  June-  they  were  not  back  to  the 
levels  of  June  1951.    Th*e  U,  -Si  average  price  in  mid- June  was  26, S  cents, 
down  2,9  cents  from  a  year  earlier,  •   '  • 

Prices  received  by  farmers  for  farm  chickens 'in  mid- June  averaged 
21,6  cents,  compared  with  27.0  cents  a- y^ar  earlier.    The' June 'turkey 
price  received  by  farmers  was  32,3"  cents  per  pound  compared  with 
35t8  cents  last  June,    Factors  accounting  for  the'  relatively  low  poultry 
prices  are  the  large  marketings  of  broilers  in  June,  the  prospective 
large  crop  of  turkeys,  seasonally  increasing  farm  chicken  supplies,  and 
large  remaining  stocks  of  poultry  in  cold  storage. 
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^  Prices  of  edltle  vegetable  oils  and  lard  have  declined  In  recent 
weeks,  after  a  strong  upward  movement  In  May  and  early  June.    Prices  of 
edible  oils  are  still  higher  than  they  were  during  most  of  May,  but  the 
dip  In  lard  prices  has  offset  the  previous  Increjase.    Prices  of  most 
drying  oils  averaged  about  the  same  as  In  May,  but  the  price  of  soap  fats 
was  hl^er.    In  June  the  Index  of  wholesale  prices  of  fats  and  oils  except 
butter  was  about  55  percent  of  the  1947-49  average,  compared  with  5^  In 
May  and  86  In  June  1951. 

•    Production  of  primary  edlb.le  fats  and  oils  was  at  a  record  level 
In  the  first.  haK  of  the  October  1951-Septeziiber  1952  marketing  year,  but 
is  expected  to.  drop  somewhat  below  the  levels  of  a  year  earlier  this 
summer.    Eeduced  production  of  soybean  oil  and  lard  probably  will  account 
for  most  of  the  decline.    Total  stocks  of  soybeans  on  April  1  were  9  per- 
cent smaller  than  a  year  earlier  and  hog  slaughter,  which  was  a  tenth 
above  a  year,  earlier  In  Oatober-March,  probably  will  be  smaller  than  In 
the  summer  of  1951 •   Butter  output  also  Is  likely  to  decline  slightly. 

Disappearance  of  fats  and  oils  used  In  food  In  the  first  half  of 
the  current  marketing  year  was  less  than  in  the  same  period  of  1950-51^ 
but  from  April  to  September  this  year  disappearance  Is  expected  to  be 
larger  than  a  year  earlier.    Exports  of  food  fats  and  oils  (Including 
•oil  equivalent  of  soybeans  and  peanuts)  In  the  October-March  period  were 
about  35  percent  greater  than  a  year  earlier.    However,  shipments  abroad 
during  the  last  half  of  the  current  sess.0D  are  not  likely  to  reach  the 
high  level  of  the  spring  and  summer  of  1951- 

Stocks  of  primary  food  fats  and  oils,  except  butter,  are  large. 
Unless  exports  are  much  greater  than  expected,  carry-over  at  the  end  of 
the  1951-52  marketing  year  will  be  considerably  large.r  than  on  the  same  - 
datei  iu  1951,  y-n.  : 

CORN  AND  OTHER  FEED 

Feed  price  changes  In  the  last  month  were  mixed.    Prices  of  com 
were  up,  while  those  of  oats,  barley  and  wheat  mill  feeds  were  down.  On 
June  15,  the  price  of  com  and  barley  were  above  supi^ort  levels,  while 
oats  was  at  the  support  and  grain  sorghums  below  that  level.    Prices  of 
most  of  the  hlgh-proteln  feeds  remained  at  the  celling  levels  In  June. 
The  Index  of  wholesale  prices  of  protein  feeds  was  about  a  fifth  higher 
than  a  year  earlier,  reflecting  strong  demand  and  currently  smaller  pro- 
duction of  some  of  the  feeds ♦  . 

Prospects  for  the  1952  feed  crops  will  continue  .to  be  the  dominant 
factor  Influencing  feed  prices  during  the  next  few  months.    Other  factors 
which  have  a  bearing  on  the  feed  outlook  for  the  next  few  months  and  In 
1952-53  are:    (l)  Higher  price  supports  on  1952  crops;  (2)  comparted  with 
a  year  earlier,  stocks  ,of  feed  grain  now  on  hand  are  smaller  and  prospects 
are  that  the  carry-over  Into  the  1952-53  feeding  year  will  be  ebout  one-  ' 
third  smaller;  (3)  smaller  pig  crops  In  1952. 
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The  groving  season  through  early  June  vas  generally  favorahle  for 
feed  crops.    Pastures  have  been'  in  good  to  oxcollent  condition  over  most" 
of  the  country  and  a  near  record  hay  supply  is  in  prospect.    Corn' crop 
prospects  vere  generally  favorahle,  although  vet  weather  delayed  the  crop 
in  areas  of  the  Eastern  Corn  Belt, 

The  quantity  of  feed  grains  placed  under  price  support  from  the  195^ 
crops  vas  much  smaller  than  in  acy.of  the  3  preceding  yeers,  reflecting  a 
strong  demand  for  feed  and  a  relatively  email  I95I  production.    A  total  of 
1.6  million  tons  of  the  k  feed  grains  were  placed  under  price  Eupport>  com- 
pared with  k.2  million  tons  in  I95O,  nearly  I5  million  in  3-9^1-9,  and  I8  million 
in  19^^-8,    Most  of  the  I95I  feed  grains  placed  under  support  are  expected  to 
he  redeemed  "by  farmers,    CCC  stocks  of  corn  have  been  reduced  considerably 
during  the  past  year,  althougli  over  3 00  million  hushelo  are  still  owned  by 
COG.    A  substantial  part  of  the  corn  carry-over  next  October  1,  now  expected 
to  total  aTOund   ^+50  to  5OO  million  bushels,  is  expected  to  be  imder  CCC 
ownership, 

ITEEAT 

Production  prospects  in  June  indiC3,te  that  wheat  supplies  for  the 
1952-53  marketing  year  likely  will  be  at  about  a  record  level  and  that 
the  wheat  carry-over  at  the  end  of  the  year  may  well  be  double  the 
carry-over  at  the  beginning  of  the  marketing  year.    The  carry-over  on 
July  1,  1952  may  be  about  250  million  bushels,  which  is  below  average,. 

The  price  of  No,  2  Hard  Winter  Wheat  at  Kansas  City  declined  32  cents 
from  $2,i|-8  on  I^y  8  to  $2.l6  on  June  23,  and  is  32  cents  below  the  announced 
loan  rate  for  the  I952  crop.    In  I95I-52  the  low  point  of  $^.27  at  !<ansas 
City  which  was  reached  on  July  25,  was  I7  cents  below  the  loan.    In  19^+9-50 
the  low  point,  reached  on  July  2,  was  35  cents  under  the  loan.    For  the 
19^9-50  year  as'  a  whole.  No,  2  E^d  Winter  at  Kansas  City  averaged  $2.20>.  or 
k  cents  below  the  loan  rate  while  the  national  average  price  to  growers 
averaged  $1,88,  or  7  cents  below  the  loa,n  ^^evel* 

Vfheat  price  support  at  a  national  average  of  $2,20  a  bushel  to 
farmers' for  the  I952  crop  was  announced  on  June  30.    last  year's  average 
was  $2,18  a  bushel.    The  price  support  was.  set  s.t  90  percent  of  parity  as  ■ 
of  the  beginning  of  the  marketing  yeai^,  July  1,    July  1  parity  is  $2,^5  a 
bushel  compared  with  $2,ij-l  on  the  same  date  last  year.    The  loans  will  be 
available  through  January  1953,  and  will  mature  April  30,  I953  or  earlier 
on  demand.    Purchase  agreements  may  be  entered  into  and  they  will  mature 
on  these  sane  dates.    Terminal  market  price  suppoi't  rates  per  bushel  are 
as  follows:  No,  2  Hai-d  Winter  at  Kansas  City,  $2.U8;  No,  1  Dark  Northern 
Spring  at  Minneapolis,  $2.51;  No,  2  Soft  Red  at  St,  Louis,  $2.52;  and  No.l 
Soft  White  at  Portland,  ^>2M. 

In  the  past  I3  marketing  years,  the  low  points  of  wheat  prices  have, 
been  reached  in  the  June -August  period.    In  view  of  production  prospects, 
prices  of  wheat  at  this  period  in  1952  are  expected  to  continue  below 
those  of  a  year  earlier,  and  the  quantity  of  the  ero^  pieced  under  loan  is 
expected  to  be  the  largest  since  the  program  was  initiated  in  1938.  With 
-a  fairly  strong  demand  in  prospect,  prices  received  by  growers  are  likely 
to  'Strengthen  seasonally  and,  for  the  I952-53  year  as  a  whole,  may  average 
around  7  cents  below  the  effective  loan  rate  as  they  did  in  19ij-9-50, 
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The  price  of  spring  v^eat  is  strong  compared  with  the  price  of 
•winter  wheat  largely  because  of  poorer  spring  wheat  prospiects  and  the 
later  harvest  of  the  spring  crop.    The  price  of  No.  1  Dark  Northern 
Spring  at  Mnneapolis  on  June  30  was  §2,51  per  bushel,  which  is  13  cents 
below  the  new  support  level. 

t'Jheat  production  was  estimated  on  June  1  to  total  1,3  billion 
bushels  for  winter  and  spring  wheat  combined.    Including  small  imports 
and  a    carry-over  of  about  250  million  bushels,  the  total  supply  available 
for  the  1952-53  marketing  year  would  be  about  1.6  billion  bushels, 
approximately  the  same  as  the  previous  record  in  1942.    Domestic  dis- 
appearance may  total  around  735  million  bushels.    This  would  leave  about 
870  million  bushels  for  e.xport  and  carry-over.    Exports  in  1952-53  are 
expected  to  be  smaller  than  the  (46O  million  estimated  for  19 51*52 )— 
possibly  by  nearly  100  million — and  carry-over  stocks  at  the  end  of 
the  1952-53  marketing  year  may  be  double  those  estimated  for  July  1 
this  year.    Such  a  carry-over  would  be  above  the  1942-51  average  of 
335  ndUion  but  below  the  63I  miUion  bushels  in  1942. 

.FRUIT 

In  July  1952,  supplies  of  deciduous  fruits  may  not  be  quite  as 
large  as  in  July  1951,  and  grower  prices  may  average  about  the  same 
as  a  year  earlier.    later  in  the  summer  as  supplies  of  some  fruits 
become  seasonally  larger  and  processing  becomes  heavy,  prices  probably 
will  average  lower  than  in  the  summer  of  1951* 

beciduous  fruit  prospects  on  June  1,  1952,  were  slightly  below 
a  year .earlier,  pointing  to  smaller  total  production.    Production  of 
sweet  chei^ries  is  expected  to  be  much  larger  than  in  1951>  that  of 
peaches  moderately  larger,  and  that  of  pears  about  the  same.    But  the" 
outlook  is  for  smaller  crops  of  most  other  deciduous  fruits. 

Total  production  df  peaches  in  1952  is  expected  to  be  about  one-tenth 
larger  than  in  1951  and  slightly  above  the  1941"-50  average.    In  the 
10  Southern  States,  from  which  marketings  will  become  heavy  in  July, 
estimated  production  is  down  3  percent  from  1951  and  13  percent  from 
average.    Hence,  grower  prices  in  July  from  some  of  these  States  may  • 
average  somewhat  above  the  relatively  low  prices  of  July  1951*  But 
prices  for  peaches  marketed  from  other  States  later  in  the  season 
probabljr  will  not  bring  prices  as  high  as  in  1951*  Prospective 
production  of  California  clingstone  peaches  is  down  about  10  percent 
from  the  record  1951  crop  but  nearly  14  percent  above  average  and  hence 
large  enough  for  the  usual  requirements  for  canning. 

Because  of  probable  smaller  supplied  of  fresh  plums  and  apples 
in  July  than  in  July  1951 1  grower  prices  for  these  two  fruits  are 
likely  to  average  higher  in  that  month  than  a  year  earlier.  Although 
the  1952  crop  of  pears  is  estimated  about  the  same  as  the  1951  crop, 
. prices.jfor  pears  probably  vdll  average  higher  in  July  than  the 
relatively  low  prices  in  July  1951*    With  production  up  sharply,  prices 
for  sweet  cherries  are  expected  to  average  lower  in  July  than  a  year  earlier 
Ibices  for  sour  cherries  probably  will  average  about  the  same  as  in  1951» 
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Supplies  of  fresh  oranges  during  July  and  August  vlll  consist  mostly 
of  California  Valencias;  productlca  of  which  is  considerably  smaller  than 
In  1951 »    Grower  prices  for  suinmer  oranges  in  Ju3,y  and  August  are  expected 
to  continue  at  or  near  June  levels.    Supplies  of  x'resh  grapefruit^  also 
mostly  from  California.,  will  he  seasonally  light  in  siiipmer  and  some  increase 
over  June  195^i  prices  can  he  expected.    Supplies  of  fresh  lemons  prohahly 
will  he  ah  out  as  large  as  last  summer  .. 

With  the  season  for  processing  Florida  citrus  nearlng  the  end,  out- 
put of  csimed  cicrus  juices  hy  June  1^,  1952  exceeded  33  million  cases 
(24-2's);  19  percent  smaller  than  hy  that  date  in  1951.   At  ths  same  time, 
stocks  held,  hy  packers  veve  ahout  23  percent  smaller.    This  redv.ction  in 
pack  of  canned  citrus  jUices  was  more  than  offset  hy  a  s-jhstential  increase 
in  output  of  frozen  orange  concentrate,  vhich  for  the  first  time  passed  the 
^3  mi  Hi  on -gallon  mark,  and  was  57  percent  larger  than  the  pack  hy  June  14;, 
1951  •    Packers*  stocks  were  ahout  two-thirds  larger  than  those  of  a  year 
earlier. 

On  June  1,  1952,  packers*  stocks  of  10  major  Items  of  canned  fruits 
comhined  were  ahout  72  percent  larger  than  on  that  date  in  1951 • 

Cold-storage  holdings  of  frozen  deciduous  fruits  and  herries  on 
May  31^  1952  were  approximately  200  million  pounds,  7  percent  smaller  than 
on  that  date  in  1951*    As  usual  there  was  a  heavy  net  movement  of  straw- 
herries  into  storage  in  May  as  freezing  of  this  fruit  was  seasonally  heayy.. 
But  the  holdings  of  ahout  70  million  pounds  on  May  3I,  1952  were  8  percent 
smaller  than  the  record  stocks  of  a  year  earlier. 

COMMERCIAL  TRUCK  CROPS 

For  Fresh  ^to-yket 

Most  fresh  vegetables  probably  will  continue  somewhat  higher  in  price 
through  early  summer  than  a  year  earlier  because  of  smaller  supplies  end 
continued  strong  demand  this  year.    Acreages  of  summer  crepe  thus  far  esti- 
mated are  smaller  than  last  year  for  all  hut  melons,  lettuce  and  carrots. 
Yields  per  acre  for  each  crop  except  green  peppers  and  tomatoes  for  early 
summer  harvest  are  indicated  to  be  smaller  than  last  year*.    That  the  aggre- 
gate summer  tonnage  indicated  to  date  is  only  2  percent  below  that  of  a 
year  earlier,  is  primarily  due  to  the  expected  Increase  in  the  lettuce  crop. 

Prospective  summer  production  is  estimated  so  far  to  be  the  lowest 
relative  to  last  year  an.d  to  average  for  cucumbers,  snap  beans,  bee^a; 
onions,  and  tomatoes.    Prices  for  these  crops,  therefore,  probably  will  be 
higher  than  last  year. 

For  Commercial  Processing  . 

The  total  q^uantlty  of  vegetables  grovn  for  commercial  canning  and 
freezing  this  year  is  expected  to  be  adequate  to  meet  anticipated  demands, 
granted  normal  growing  weather.    Preliminary  information  available  to  date 
indicates  probable  acreages  equal  to  or  larger  than  those  suggested  by  the 
goals  for  green  lima  beans,  snap  beans,  sweet  com,  and  cucumbers  for 
pickles.    Acreages  somewhat  smaller  than  suggested  by  thb  goals  are  indi- 
cated for  the  processing  crops  of  beete,  green  peas  and  tomatoes. 
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Total  May  1  stocks  of  most  coi2iTn.ercially  canned  and  frozen  vegetables 
are  substantially  larger  than  -those  of  a  year-  earlier,  both  in  the  aggregate 
and  by  Tsost  major  individual  items „    Principal  exceptions  are  canned  sveet 
corn,  lima  beans,  carrots,  and  sveetpotatoes,  and  frozen  broccoli  frozen 
Brussels  Sprouts  are  onj.y  slightly  larger  than  a  year  earlier),  cauliflower 
and  sweet  corn*  •  ■ 

Military  takings  of  canned  vegetables  fire  expected  to  total  lower 
in  1952  than  in  I9SI.    Civilian  consuizptio'n,; ^however,  is  expected  to  be ^ 
fully  as  high  as  last  year,.    Not  much  change  from  current  price  levels  is 
expected  for  car-r-.ed  and  frozen  vegetables  during  1952 « 

POTATOES  AND  B\^ESTFOTATCSS 

Price  ceiling  regulations  on  potatoes  were  revoked  by  the  Office  of 
Price  Stabilization  on  Friday,  June  6,  -0.952.    Prices  quoted       Go,  B.  at  ma^jor 
shipping  points  rose  irrrmediately  2  to  3  do.llars  per  hundredweight,  an  increase 
of  from  50  to  more  than  100  percent  above  nominal  prices  previously  quoted. 
Potatoes  quickly  reappeared  in  normal  distributive  channels.    Car lot  ship- 
ments of  new  potatoes  by  rail  in  the  first  week  following  removal  of  ceilings 
were  some  1,200  cars,  nearly  23  percent,  higher  tha,!!  during  the  previvous 
week  and  about  9OO  cars  more  than  in  the  corresponding  week  a  year  earlier. 
However,  at  least  part  of  the  rise  could  be  attributed  to  zhe  seasonal  in- 
crease in  supplies  available ^  '  Potato  prices  have  f  luctv..^.tod  considerably 
since  ceilings  were  revoked*    For  exanrple,  the  price  of  California  Long 
White  potatoes,  delivered  shipping  point  basis,  Bakersfield,  Calo,  averaged. 
$3*66  per  hundredweight  for  the  week  ending  May  31*    Average  price  for  the 
week  ended,  June  Ik  rose  to  $ifc53;  but  in  the  following  week  fell  to  ^3'^ko 
ilarket  prices  have  since  strengthened  considerably  and  probably  will  remain 
relatively  high  until  about  mid- July. 

Total  late  spring  commercial  production  is  now  estimated  at  nearly 
36.5  mj-llion  bushels  or  9  percent  mere  than  comparable  production  last  year. 
Movement  of  this  crop  is  coming  later  than  usual  this  year.  In  the  early 
commercial  svuiraier  harvest  areas  for  which  production  is  estimated;  a  pro- 
spective production  22  percent  smaller  than  last  year  is  indicated c  An 
estimate  of  acreages  planted  and  prospective  production  of  the  total  crop 
will  be  issued  July  10, 

Sweetpotatoes  continue  scarce  and  high,  priced,  with  prices  to  fartners 
averaging  more  than  double  those  of  a  year  earlier,  and  far  above  parity. 
With  average  weather,  a  larger  crop  is  expected  this  year  than  last,  and 
prices  should  be  dropping  at  least  seasonally  by  next  September . 

DRY  BEANS  AND  PEAS 

If  acreage  of  dr;^''  beans  this  year  turns  out  in  line  with  the  Mercjti 
report  of  farmers'  planting  intentions,  the  total  supplies  of  dry  beans 
available  next  fall  will  be  less  than  a  year  ago  and  some  reduction  in  stock 
will  result;    In'xhin  event  prices  received  by  farmers  for  the  I952  crop 
are  likely  to  average  higher  than  those  received  for  the  I95I  crop* 
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Acreage  of  dry  peas  may  be  dox-m  nearly  one-fifth  from  last  year  if 
farmers  follow  the  March  intentions  to  plant.    Prices  received  by  famers 
for  a  small  crop  of  about  the  size  that  mi.ght  be  expected  on  such  an  acre* 
age  probably  would  be  at  least  slightly  highei.^  than  prices  received  for  the 
1951  crop,  even  though  total  demand  for  psas  rnB.j  be  no  stronger  than  in 
1951. 

COTTON 

The  price  of  cotton  increased  rather  steadily  from  the  last  half  of 
May  through  June«    The  average  10  spot  market  price  for  MiddJ.ing  15/16  inch 
cotton  rose  from  3Sa08  cents  per  pound  on  May  I4  to  on  June  25 <*  The 

average  price  received  by  farmers  increased  from  3'6^03  cents  in  mj.d~May  to 
3B,02  cents  in  mid-June,  IO5  and  111  percent  of  the  parity  price,  respec- 
tively* 

The  price  rise  seems  to  have  been  caused  hj  increased  mill  buying 
and  light  offerings  of  some  qualities*    Trade  reports  indicate  that  orders 
for  grey  goods  during  the  latter  part  of  Hay  and  June  increased  over  the 
level  of  the  previous  few  months*    Orders  for  deliver^'  well  into  the 
future  were  received  by  the  mills* 

The  average  dailj^  rate  of  cotton  consumption  d^oring  May  was  up  con- 
traseasonally  3*8  percent  from  that  of  April..    This  was  probably  influenced 
by  a  full  week's  shut  down  by  some  mills  during  April.-,    The  average  daily 
rate  in  May  was  35 « 2  thousand  bales.    This  compares  with  42 e 7  thousand  in 
Kay  1951c 

Exports  of  cotton  through  April  amounted  to  4*^90  thousand  baj.es. 
This  was  44  percent  larger  than  for  the  sairie  period  in  the  1950-51  market- 
ing season,  when  exports  were  restricted  by  allocations,  and  I6  percent 
larger  than  in  the  1949-50  season  when  there  were  no  restrictions  on  cotton 
exports. 

Imports  of  cotton  during  the  1951-52  season  have  been  unusually  sm.all. 
During  the  first  9  months  of  the  season  the  United  States  imiX)rted  68^3  thou- 
sand bales  a    This  was  ?2  and  54  percent  respectively  smaller  than  imports 
during  the  same  period  in  the  1949-50  and  1950-51  seasons* 

The  low  rate  of  imports  was  probably  caused  by  relatively  large  stocks 
of  foreign  cotton  in  the  U.  S.  at  the  start  of  the  current  season  and  low 
consumption  of  foreign  cotton  from  August  1,  1951  through  May,  1952.  Stocks 
of  112.1  thousand  bales  on  August  4»  1951  were  15  and  63  percent  larger  than 
on  approximately  the  same  date  in  1949  and  1950.    Consumption  from.  August 
through  May  of  69«-4  thousand  bales  was  55  and  53  percent  smaller  than  for 
the  same  period  in  the  1949-- 50  and  1950-51  seasons.. 

On  June  9?  the  Commodity  Credit  Corporation  announced,  ''all  195^  crop 
loan  cotton  still  under  loan  on  August  1,  1952  will  be  pooled  on  that  date 
by  the  Commodity  Credit  Corporation  for  producer's  accounts.    The  loans  ma- 
ture July  31,  1952."    On  June  5^  there  were  399  thousand  bales  of  cotton 
held  under  Commodity  Credit  Corporation  loans.    The  producers  can,  if  they 
desire,  redeem  this  cotton  from  the  loan  or  sell  their  equity  to  someone 
else  who  will  repay  the  loans,  before  August  1« 
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Linters  consuiiiption  from  An/^ust  19^1  throug]:i    Ma.y,  195''-  totaJ.ad 
1,125  thousand  feales^  dowij  6.9  percent  from  the  san-s  period  last  season , 
Bleach srs  consumed  7OO  thousand,  an  incrsase  of  1,1  percent;  and  U25  thou- 
sand were  used  by  othe:-.'  consuiixers,  a  decroeo^e  of  l6.,7  percent, 

WOOL  ^ 

X"Jool  auctions  in  Australia,  Wey  Zealand,  and  South  Africa  had  closed 
for  the  season  "by  the  end  of  June,    The  opening  auctions  for  the  coming 
season  are  scheduled  for  oarly  September.    Prices  at  the  Australian  auctions 
advanced  gradually  from  late  March  then  declined  slightly  until  late  May, 
but  again  advanced  during  June,    Late  in  June,  prices  at  the  Australian 
auctions  ranged  froiQ  25  tc;  30  percent  above  the  levels  of  late  March* 

Quotations  for  most  domestic  and  foreign  wools  at  Boston  wsre  the 
same  at  mid-June  as  a  month  earlier.    Australian  ■  6*+ ^s,  70"3  good  top-making 
wool  has  been  quoted  at  $l,'i-3  ps^'  pound,  clean  basis  (American  yield);,  in 
bond,  since  early  May.    Domestic  territory  fine  staple  and  good  French 
combing  wool  has  been  quoted  at  $1.5^  per  pound,  clean  ba.sis,  since  early 
April.    For  the  past  several  months,  m-ost  Boston  quotations  have  bean 
nomj-nal  rather  than  actual  sales  prices. 

The  mid-month  average  of  prices  received  by  growers  for  shorn  wool, 
which  had  declined  from  $1,12  per  pound,  grease  basis,  in  March  1951  to 
^9.9  cents  in  April  of  this  year,  advanced  to  5I.8  cents  in  June.  The 
average  price  at  mid-'June  ^^ras  87  percent"  of  parity  compared  with  I78  per- 
cent a  year  earlier. 

The  weekly  rate  of  mill  consumption  of  apparol  wool  during  April  of 
6,1  million  pounds,  scoured  bauis^  compared  with  that  of  8.6  million  pounds 
a  year  earlier.    Consumption  of  IO8  million  pounds  during  the  first  four  months 
yras  23  percent  be3.ow  that  of  a  year  earlier,,    The  weekly  rate  of  consumption 
of  carpet  wool,  which  had  trended  upvard  from  late  last  summer  through 
February,  declined  somewhat  during  both  March  and  April.,    The  March  and  April 
rates  were  about  27  and  10  percent'  rospectivoly  beJow  a  year  earlier,-  Con- 
sumption of  cai-pet  wool  during  January -April  totaled  41.  million  x->o'^nds  cpmpared 
with  55  million  pounds  last  year  ,,  •■ 

Imports  of  both  apparel  and  carpet  wool  continued  below  last  year 
during  .Aprils    Imports  of  dutiable  wool  totaled  2k  million  pounds,  clean 
basis,  the  highest  since  May  last  year.    The. total  for  ths  first  k  months 
of  this  ^'-ear,  81  million  pounds,  was  36  million  pounds  or  3I  percent  below, 
that'  of  the  same  months  of  last  yearc    Imports  of  duty-free  carpet  wools 
during  the  same  months  amounted  to  35  million,  pounds,  about  3I  percent  less 
than  last  year.    Imports  during  April  amounted  to  about  10  mdllicn  pounds, 
almost  as  much  as  during  March,    Imports  during  both  March  and  April  wore 
higher  than  for  any  other  month  since  April  last  year.  ^ 


CoDmercial  stocks  of  wool  held  by  dealers  and  manufacturers  in 
the  United  States  at  the  end  of  the  first  quarter  of  this  year  amounted  to 
165  million  pounds,  scoured  basis.    During  the  first  quarter,  holdings  of 
apparel  wool  were  reduced  from  I35  to  131  million  pounds,  while'  stocks  of 
carpet  wool  were  lowered  from  3^  to  3'i-  million  pounds.    A  year  earlier, 
holdings  of  apparel  wool  totaled  I30  million  pounds  and  of  carpet  wool 
million  pounds. 

TOBACCO 

The  season  average  price  for  the  1952  flue-cured  tobacco  crop  is  not 
likely  to  be  much  different  than  the  52. U  cents  per  pound  received  for  the  1951 
crop.    Demand  by  purchasers  for  domestic  uses  is  e^cpected  to  contunue  strong 
but  export  demand  will  be  weaker.    The  1952  level  of  price  support  for  all 
flue-cured  tj^es  11-lU  combined  is  50. 6  cents  per  pound  compared  with  the  1951 
crop  support  level  of  50.7  cents.    Ninety  percent  of  the  June  parity  for  flue- 
cured  was  50.2  cents  per  pound,  less  than  the  "minimum"  announced  in  March; 
and  as  provided  by  law  in  such  a  case,  the  "minimum"  becomes  the  actual  support 
level.    Flue-cured  tobacco  is  a  major  component  of  domestic  cigarettes. 
Cigarette  manufacture  in  the  United  States  during  the  fiscal  year  ended  June  30 
is  estimated  at  k2l  billion--3  percent  above  the  I95O-5I  level  and  a  new  record 
Clgarrette  consumption  is  likely  to  remain  at  a  high  level  in  the  year  ahead. 

Approximately  60  percent  of  the  Maryland  crop  had  been  sold  by  the  end 
of  June.    Auction  prices  averaged  close  to  U3«3  cents  per  pound  for  the  season 
thus  far.    This  is  I3  percent  less  than  in  the  corresponding  period  of  last 
season  when  the  1950  crop  was  being  sold.    The  season  average  price  for  the 
1950  crop  was  U8,3  cents  per  pound.    Government  price  siupports  are  not  in 
effect  this  season  since  Maryland  growers  disapproved  marketing  quotas* 

Smoking  and  chewing  tobacco  consumption  during  January-May  of  this 
year  was  indicated  at  h  percent  less  than  in  January-May  1951*  Manufactured 
smoking  tobacco  (mostly  for  pipes)  declined  more  than  chewing  tobacco. 
Principally,  dark  air-cured  and  Burley  go  into  chewing  and  smoking  products, 
but  the  main  outlet  for  Burley  is  cigarettes. 

Use  of  snuff,  the  principal  outlet  for  fire-cured  tobacco,  was 
slightly  higher  in  January -May  I952  compared  with  the  same  period  of  last  year. 

Cigar  consumption  in  the  United  States  iti  January -May  195^  was  about 
6  percent  higher  than  in  the  same  months  of  1951.    In  the  1951-52  fiscal 
year  about  52  percent  of  the  cigars  from  domestic  factories  were  priced  at 
8  cents  or  less  and  most  of  the  gain  from  I95O-5I    to  1951-52  has  been  in 
this  price  bracket. 

Exports  of  leaf  tobacco  from  the  Ifeited  States  in  the  1951-52  fiscal 
year  are  estimated  at  over  5OO  million  pounds,  declared  weight,  compared 
with  ^77  million  in  I95O-5I.     Tobacco  exports  during  1952-53  are  likely  to 
be  smaller  than  in  I95I-52  because  of  the  dollar  exchange  difficulties  ^of 
some  of  the  Important  foreign  outlets --notably  the  United  Kingdom. 
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